\ SPRING

Asset Management

2025 Outlook
Volatility Reigns

Investment Research & Strategy Group




SPRING

Asset Management




View at aglance

Base Case
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Bear Case

Factors/Scenario

Macro
Economics

Geopolitical
Risk

Policy Rates

Inflation

Outcome

(60%)

Slow Global Expansionary
(Already landed)

Higher than usual,
maintainable

Slower, Shallower Rate Cut

Sticky Inflation

Equity +

Fixed Income 0
Commodities O

Bull Case
(15%)
Global Expanding

Geopolitical risk subside

No rate cut

Inflation subside
significantly

Equity ++
Fixed Income O
Commodities +

(25%)

Global Contraction

New front of War, esp. Taiwan

Large size rate cutdue to
recession

Inflation return and facing rate
cut due to recession

Equity —
Fixed Income ++
Commodities -
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View at aglance
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Global asset allocation*
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DM Equities asset allocation*

DM

EM

DM Govt

IG Credit

HY Credit

EM Local Ccy

Equities

Bonds

Alternatives

Cash

u/w o/w
(10%)8%) (6%) (4%) (2%) - 2% 4% 6%

Model portfolio beta vs benchmark

0.50 1.12 1.50

Thin line represents last month’s beta

Source: GlobalData TS Lombard

us

EA
Japan
UK
Canada

Switzerland

Australia H
uw T o/w
(4%) (2%) - 2% 4% 6% 8% 10%

EM Equities asset allocation*

China

South Korea

Taiwan
India
Brazil
Mexico
South Africa
Uy TR ol
(10%) (5%) - 5% 10% 15% 20%

(*) Dotted lines represent last month'’s allocation
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Equities Govt Bonds Monetary policy

Developed Markets

North America

uS +1 0 Fed cuts 25bp in Dec, then pauses
Canada +1 0 (+1) -1 Slower pace of cuts in 2025
Developed Europe

UK +1 +1 0 3.5% by yearend 2025
Switzerland 0 -1 Risk of ZIRP growing

Euro Area -1 2% terminal - for now

Germany 0 +1

France +1 (0) 0

ltaly +1 (0) +1

Spain +1 +1

Asia Pacific

Japan 0 -1 0 0.50% by January 2025

Australia +1 (0) 0 0 Risk is for cuts to start in H2 2025

Source: GlobalData TS Lombard
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Emerging Markets

Asia

China +1 -1 -1 30bp rate cut and 100bp RRR cut in 2025
India +1 0 -1 (0) Easing cycle likely to begin in Feb 2025
Korea 0 +1 (0) -1 25bp cutin Q1 2025

Taiwan +1 0 +1 Hawkish bias

Latin America

Brazil 0 (+1) 0 +1 200bp of tightening in Q1

Mexico -1 +1 (0) -1 25bp easing pace to continue in Q1
Europe & Africa

South Africa 0 +1 0 Further easing in Q1 2025

Real Estate +1 usS +1 +1
Energy Commodities 0 UK +1

Industrial Metals 0 Euro Area +1 +1
Precious Metals +1

Source: GlobalData TS Lombard
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Emerging Market Fixed Income
Equities
e Taiwan e Global Fixed
. India Income

Developed Market

Alternative Assets

Equities

e US * Real Estate
° Japan e Commodities
e Europe * Energy

m Developed Market Equities ® Emerging Market Equities .
* Precious

m Fixed Income m Alternative Assets

Source: GlobalData TS Lombard, XSpring AM
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Asset Class Performance

2015-2024 Multi-Year Rank Table

2015-2024 2015 2017 | 2018 | 2019 |

S&P 500 TOPIX Latin America Emerging M. China A-Shares China A-Shares Commodities Latin America Latin America China H-Shares
242.05 12.58 32.42 37.79 41.11 29.89 37.05 11.43 34.22 31.41

NIFTY 50 Dollar Commodities NIFTY 50 Dollar S&P 500 Gold S&P 500 Commodities TOPIX Gold
227.67 8.98 27.77 30.27 3.15 31.47 20.95 28.68 8.71 28.28 26.62
ACWI SET China H-Shares Europe NIFTY 50 Dollar S&P 500 S&P 500
154.94 26.31 29.63 29.36 18.79 25.74 6.23 26.26 25.00
TOPIX China A-Shares US HY BB Latin America G.Treasuries ACWI S&P 500 Europe NIFTY 50 Europe TOPIX
149.93 7.23 14.09 26.84 -0.38 27.32 18.39 24.10 5.79 23.21 20.41
Europe Bond Agg S&P 500 ACWI US HY BB TOPIX ACWI ACWI SET ACWI
116.77 1.51 11.95 24.65 -1.88 19.96 16.87 19.05 2.72 22.82 18.24

Gold S&P 500 Emerging M. China A-Shares Gold Emerging M. NIFTY 50 SET Gold NIFTY 50 ACWI

103.97 1.37 11.75 24.25 -2.81 18.82 16.58 16.19 -0.74 21.88 18.03

US HY BB ACWI ACWI TOPIX S&P 500 Gold G.Treasuries TOPIX TOPIX Gold Europe

62.39
Emerging M.
48.26
China A-Shares
38.71
Commodities
31.46
SET
28.81
Dollar
15.79
Latin America
11.16
Bond Agg
9.47
G.Treasuries
-5.93
China H-Shares
-12.28

-1.80
US HY BB
-2.72
NIFTY 50
-2.76
G.Treasuries
-3.29
SET
-10.36

Emerging M.
-14.61
China H-Shares
-16.91

Commodities
-25.46
Latin America
-30.98

8.53
Gold
7.75
Europe
4.83
NIFTY 50
4.48
Dollar
2.82

G.Treasuries
1.65
China H-Shares
1.44
China A-Shares
-9.25

22.23
S&P 500
21.82
SET
17.31
Gold
12.79
Commodities
11.11

G.Treasuries
7.29
US HY BB
6.92
Bond Agg
2.48
Dollar
-8.52

Source: Bloomberg, XSpring AM (as of 31 December 2024)

-4.39
Latin America
-6.28
SET
-8.09
ACWI
-8.92
China H-Shares
-10.00

Emerging M.
-14.28
Commodities
-15.39

China A-Shares
-23.64

18.03
Commodities
16.53
US HY BB
15.18
China H-Shares
14.50
Latin America
13.59

G.Treasuries
5.59
SET
4.13
Dollar
-0.93

9.50
TOPIX
8.92
US HY BB
7.67
Bond Agg
3.87
China H-Shares
-0.03

Dollar
-5.45
Commodities
-6.13
SET
-6.21
Latin America
-11.49

13.40
Dollar
4.75
US HY BB
4.65
Bond Agg
-1.04
Emerging M.
-2.32
China A-Shares
-3.51

G.Treasuries
-6.60
Latin America
-12.75
China H-Shares
-21.25

-4.30
Europe
-8.55
US HY BB
-10.57
Bond Agg
-11.81
China H-Shares
-15.63
G.Treasuries
-17.47

Emerging M.
-19.81
China A-Shares
-19.83

12.82
US HY BB
12.56
Emerging M.
10.20
Bond Agg
5.05
G.Treasuries
4.18
Dollar
-2.70
China A-Shares
-9.14
China H-Shares
-10.74
Commodities
-12.20
SET
-12.65

11.90
NIFTY 50
10.23
Dollar
7.98
Emerging M.
7.97
US HY BB
6.77
Commodities
2.61
Bond Agg
1.20
SET
1.08
G.Treasuries
-3.58
Latin America
-22.02
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Regions

MSCI AC World

MSClWorld

MSCIEM

MSCIEM Ex China

USA

Europe

Japan

China

Australia

Korea

India

Latin America

Thailand

Eastern Europe

MXWD Index

MXWO Index

MXEF Index

MXCXBRYV Index

SPX Index

SXXP Index

TPX Index

SHSZ300 Index

AS51 Index

KOSPI Index

NIFTY Index

SPLAC Index

SET Index

MXME Index

Global Valuation and Earnings

Revision EPS trend
(inversed plot)

Price Trend

0.01% 0.11% 0.07% -0.38% 2.67%

0.05% 0.19% 0.17% -0.09% 2.74%

-0.19% -0.37% -0.55% -2.37% 1.29%
W\\/W 0.12% 0.29% 0.82% 1.18% 1.11%
MWM /M -0.10% 0.11% 0.55% -0.21% 0.93%
w%w 0.05% 0.27% 0.00% 0.74% -1.21%
WW 0.11% 0.36% -- 0.97%
m//w 0.13% -- 0.21% 3.65%
WM -0.04% 0.02% -0.65% --
W W- -0.35% 0.02% -1.89% -1.34%
M w -0.30% 0.38% -0.40% -2.58% 3.31%

Source: Bloomberg, XSpring AM (as of 7 January 2025; data reflected 1 year)
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7.31%
7.40%
5.40%
6.62%
12.04%
3.79%
12.46%

-3.55%

11.49%

-1.77%

12.61%
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Regions

MSCI AC World

MSClWorld

MSCIEM

MSCIEM Ex China

USA

Europe

Japan

China

Australia

Korea

India

Latin America

Thailand

Eastern Europe

MXWD Index

MXWO Index

MXEF Index

MXCXBRYV Index

SPX Index

SXXP Index

TPX Index

SHSZ300 Index

AS51 Index

KOSPI Index

NIFTY Index

SPLAC Index

SET Index

MXME Index

Global Valuation and Earnings

EPS Growth

Concensus EPS Trend )
Expectation

/ W 13.85%

ST | |
L

MW 20.85%

14.13%

18.03%

13.51%

20.64%

14.53%

18.76%

12.63%

20.69%

24.95%

29.70%

13.44%

21.17%
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/W-----

9.41%

7.53%
24.67% 19.38%
29.40% 23.17%
13.18% 9.39%

0.52%
10.81% 10.49%
22.26% 21.25%

e g R N
—

MM 10.94%

e [ e e

M/\\NJVJ‘\ 22.10%

Source: Bloomberg, XSpring AM (as of 7 January 2025; data reflected 1 year)

13.23%

11.05%

22.48%

11.77%

11.74%

23.79%

14.65%

19.35%

26.46%

29.51%

15.58% 17.84%
9.87% 3.25%
33.28% 23.21%



Global Index Correlations G e
MSCIACWI MSCIWorld MSCIEM MSCIEMex.China S&P500 STOXX600 TOPIX CSI300 ASX200 KOSPI NIFTY50 s:n'::if: SET Index "sﬁlf::t:'" US Dollar
MSCI ACWI 1.0000 09990  0.8741 0.7205 09901 07026 04368 0.6491 09490 -0.2215 08151 -07821  0.4135 -0.0994 0.1814
MSCI World 0.9990 1.0000 | 0.8510 0.6961 09942 06828 04284 0.6474 | 09534 -0.2483 0.8040 = -0.7959  0.4149 -0.1261 0.2010
MSCIEM 0.8741 0.8510 | 1.0000 0.8817 08116 08181 04691 05788 07726 0.0955 08208 -05282  0.3403 0.2001 -0.0497
MSCI EM ex. China 0.7205 06961  0.8817 1.0000 06376 07919 04443 0.1761 0.6054 03712 08667 -03404  0.1006 0.4409 -0.3158

. , . . . . P . . . ,

S&P 500 0.9901 09942 08116 0.6376 1.0000 | 06223 04050 0.6663 09478 -03030 07751 = -0.8407  0.4047 -0.1994 0.2734
STOXX 600 0.7026 06828  0.8181 0.7919 06223 | 1.0000 |0.6508 03754 05788 0.3613 06319 -03631  0.0653 0.5080 0.0141
TOPIX 0.4368 04284  0.4691 0.4443 04050  0.6508 [1.0000 0.3858 03100 04740 02149 -02419  -0.1456 0.4168 0.4347
CS1300 0.6491 0.6474 05788 0.1761 06663 03754 0.3858 | 1.0000| 0.6522 -0.3558 02193 | -0.5238  0.5393 -0.3460 0.5378
ASX 200 0.9490 09534  0.7726 0.6054 09478 05788 03100 0.6522 | 1.0000 |-0.3653 07518 | -0.7455  0.5558 -0.2470 0.1776
KOSPI 02215  -0.2483  0.0955 03712 -03030 03613 04740 -0.3558 -0.3653 [ 1.0000 | -0.0416 04447 | -0.5614 0.8106 -0.2129
NIFTY 50 0.8151 0.8040  0.8208 0.8667 07751 06319 02149 02193 07518 -0.0416| 1.0000 | -0.6367  0.2015 0.1073 -0.2343
TLIIYCTC N 07821  -0.7959 -0.5282 -0.3404 -0.8407 -03631 -0.2419 -0.5238 -0.7455 0.4447 -0.6367 | 1.0000 | -0.1367 0.3873 -0.4607
SET Index 0.4135 04149  0.3403 0.1006 04047 00653 -0.1456 0.5393 0.5558 -0.5614 02015 -0.1367 | 1.0000 -0.4468  -0.0550
I TR v 00994  -0.1261  0.2001 0.4409 -0.1994 05080 04168 -0.3460 -02470 08106 0.1073 03873 = -0.4468 1.0000 -0.3202
US Dollar 0.1814 02010  -0.0497 -0.3158 02734 00141 04347 05378 01776 -02129 -02343 -04607 -0.0550  -0.3202 1.0000

Source: Bloomberg, XSpring AM (as of 7 January 2025; data reflected rolling 1 year; Local currency)
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Global Index Correlation Factors hiseet ot
Price Debt/Current 12M Fwd EPS . o
: 19MFwdROE  12MFwdPER 12MFwdEPS  12TTMEPS : : 9
Correlations __Ent. Value - - - Gwih Exp. e Tusou 1 Yk mmuneaanu lnegovienn
MSCIACWI -0.8773 0.6434 0.8996 0.9077 0.8793 -0.3061 JoSaar1ua1an3e uinniidade cﬁ UETY F
. Y] a Q{ Y] v 1
MSCI World 109163 0.7925 0.9196 0.9071 0.8092 0.2047 Slse NS e s 24319 12 M Forward PER
MSCI EM -0.3920 0.2003 0.6998 0.7954 0.4384 0.2697 10 mmﬂﬁ'u"lmag:ﬁ 0.9833
MSCI EM ex. \ o Y v o o Y ¢
China -0.6250 -0.0506 0.3091 0.7877 0.2388 0.5934 ® mmgﬁﬂe})’ﬁ S&P 500 UUANNUTOUNIATIE NS U
S&P 500 -0.9163 0.7109 0.9538 09485 09434 07024 HaBUUNURD WY, A lsasriuafaaiiu, fd1lsaoiu
STOXX 600 0.7992 0.6019 0.8190 0.5527 -0.5907 0.7534 NAANIS Ol LAY mﬁgauimjmﬁﬂwiaﬁ)ualu?]ﬂ 12
9 9
TOPIX -0.0668 03237 0.5093 03017 0.3971 -0.1828 AOUT NN
Y = v A Y % Y 2
CS1300 -0.2308 -0.5146 0.9612 -0.4125 -0.3753 0.0959 ¢ aaanuUIUY Javgnnareny i Tne varg
ﬂ [ é} 9] 11 ”1 Y d' ] ]
ASX 200 -0.7908 -0.8420 0.9736 07725 -0.7892 0.5483 VVIWUFIUNAY LN LANTIUNTALIUUD
Y] v J9Y % A o 1 9
KOSPI 04515 -0.1062 0.5843 -0.1733 -0.5017 0.6290 * anudwiusdoundsly 1 I FALUIAAIAUUD
Ul wd gjl lrl 1 dﬂ (Y] ‘i Y] . ?J
NIFTY 50 0.6211 -0.4440 0.7727 0.9028 0.8273 -0.3529 ngilaz auuu Ll i]i]&lwuy:uiaﬁmmw% uﬂ'ﬁ
~4 ) v o
S&P Latin e s puaNuMAn I vainaiadiago uag Nl
PR 0.1864 0.3098 0.8434 0.9157 0.7481 -0.4403 | y I A .
ﬂﬂﬁ]ﬂﬁ@ﬂﬁﬂﬂiﬂﬂjuuu T]Tiﬁﬂ”lﬁiﬁl!”lﬂl!ﬂﬂlf]\‘i!iﬁ
SET Index 10,0374 0.2914 0.9833 0.0666 0.0753 -0.0541 . s
AZAAINAIUIA N NN U
MSCl Eastern 0.3394 -0.0321 0.6015 0.1025 0.1114 0.0943

Europe

Source: Bloomberg, XSpring AM (as of 7 January 2025; data reflected rolling 1 year)
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12 Month Forward P/E Ratio

30

25

20

15

10

-10%

NASDAQ 100
®
S&P 500
NIFTY 50 b BSE SENSEX
®oor 96
@ NIKKEI225
S&P/ASX 200 @ o
MSCIACWI

TOPIX MSCIEM ex China

STOXX g)o ® CS1 300
STOXX 50 'y
© o
FTSE 100 @ [ )

Strait Times Index

@ Hang Seng

S&P Latin|America 40

-5% 0% 5% 10%

vo o 12 Months Forward Earnings Growth
seléinting

@ Taiwan Stock Exchange

e VN Index

Jakarta Stock Exchange

MSCIEM EEU 10/40 NTR USD

30% 35% 40%

a8/l E Imunn

—

Source: Bloomberg, XSpring AM (as of 16 December 2024) Note: KOSPI 12 Months Earning Growth is -103.99% in USD terms.
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Source: Bloomberg, XSpring AM (as of 16 December 2024)
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/ 12 Months Forward P/E Ratio

S&P 500 Index STOXX 600 Index
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24 16
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8
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Source: Bloomberg, XSpring AM (as of 18 December 2024; data reflected 5 years)
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TOPIX Index
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Source: Bloomberg, XSpring AM (as of 25 December 2024; Data is from January 2023 vs. November 2024)
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12 Months Probability of Default (%)
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Tel. 02-030-3730

59 Siri Campus, Building D, 2nd Floor, Soi Rim Klong Prakanong Phrakanong
Nuea, Wattana, Bangkok 10110
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